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SUB J : ESSO ARGENTINA INITIATES LEGAL SUIT AGAINST GOA 

1. ESSO RECENTLY INITIATED LEGAL SUIT AGAINST GOVERNMENT 
CONTESTING CONSTITUTIONALITY AND LEGITIMACY OF DECREE 632 
OF AUGUST 1974, WHICH PROVIDED FOR NATIONALIZATION OF 
PETROLEUM MARKETING IN ARGENTINA. REPORTEDLY, SUIT REQUESTS 
JUDGE TO RULE THAT ESSO'S ASSETS SHOULD EITHER BE RETURNED 

TO ESSO, WITH ALLOWANCE FOR DAMAGES, OR THAT ESSO SHOUKLD BE 
COMPENSATED FOR ITS ASSETS WITH DAMAGE ALLOWANCE. 

2. COMMENT: ESSO HAD ALREADY INFORMED GOA IT PLANNED INITIATE 
LEGAL ACTION WHILE CONTINUING NEGOTIATIONS WITH GOVERNMENT SO 
MOVE CAME AS NO SURPRISE TO GOA. ESSO HAD ALSO INFORMED 
EMBASSY OF PROPOSED ACTION. ESSO HAD BEEN WORRIED ABOUT POS- 
SIBLE ADVERSE PRESS REACTION BUT PRESS COVERAGE THUS FAR 

VERY MODERATE. 
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